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1) A married couple who want to buy one policy so that the
survivor gets a death benefit should purchase

A Survivorship Life
B) Universd Life
C) Joint Life

D) Vaiable Life

2) Which type of policy may pay a policyholder adividend
when thereis asurplus?

A) Stock
B) Registered
C) Mutua
D) Domestic

3) Which of the following life insurance contractsis
definitely a Modified Endowment Contract?

A) Straight Wholelife

B) 10 Pay Life

C) Sngle Premium Whole Life
D) Universa Life

4) Which of the following statements regarding warranty
iscorrect?

A) Itisfailureto disclose an immaterial fact

B) They are statementswhich aretruein the
opinion of the person making them

C) They are statements which are supposed to be
absolutely true

D) They include mutuality of assent

5) Which of the following annuity contracts can offer

returns linked to a stock indexwithout any threat to
cash value?

A) Fixed

B) Variable
C) Term

D) Equity

6) Of thefollowing policy provisions, which

talks about exchanging value?

A) Consideration

B) Declaration

C) Letter of Credit

D) Mutuality of assent

7) Mr. Brown plansto purchase a straight life policy

at age 32. Which of the following plans has the
lowest initial premium?

A) Income Annuity
B) Endowment policy
C) Lifepaid at 65

D) Wholelife

8) All of thefollowing are exclusionsin life

insurance except:

A) War clause
B) Aviation

C) Reinstatement
D) Suicide



9) Aninsured commits suicide after the suicide
clause expires. Which of the following istrue?

1) Any premiums paid plusinterest is refunded
I1) The face amount of the policy will be paid

A) |-only
B) Il -only
C) Bothland Il

D) Neither | nor Il

10) That part of aninsurance policy that protects the equity
accumulated in a permanent Life contract is called:

A) Grace period
B) Incontestable
C) Non Forfeiture
D) Policy Loan

11) All of the following statements regarding annuities
are true except:

A) Insurance companies market them

B) Benefits usually begin upon the death of the
annuitant

C) They can beimmediate or deferred

D) An annuity benefit is a periodic payment

12) Settlement Option allow

A) Taking apolicy loan

B) Cash surrender

C) Payment of dividends

D) Taking proceeds other than in alump sum

13) Who hastheright to borrow from the cash value
of alifeinsurance policy?

1) Anowner who is not the insured, but is
the beneficiary

II) Theinsured who is not an owner

I11) Anowner who is neither the insured nor

beneficiary
A) Il only

B) Ilandlll
C) landlll

D) Neither I, Il nor 111

14) Of al of the following terms, which is the name for the
assignment of alife policy to abank asa security
interest for aloan?

A) Absolute
B) Secured
C) Collateral
D) Vaue

15) The insurance settlement option where incomeis paid

throughout the lives of two or more
beneficiariesis called:

A) joint and survivor
B) fixed installment
C) lifeincome
D) fixed period

16) Once a survivorship benefit under Social Security ends

but the surviving spouseis not yet of retirement
ageisreferredto as

A) Dependent Parents

B) Tough Luck

C) Widow Blackout Period

D) Widow Survivorship Benefit

17) All of thefollowing apply to aterm policy except:

A) proceeds are paid at the end of the term

B) itisconsidered temporary insurance

C) it may be sometimes converted to other plans
D) it usually does not build cash values

18) Which of the following riderswill result in premiums

being paid by the company when an insured
becomes totally unemployed:

I) Waiver of premium
I1) Accidenta Injury
I11) Payor benefit

A) lonly
B) Il only
C) Bothlandll

D) Neither I, 1l nor Il

19) Thelife plan designed to provide the greatest

protection at the least cost is called:

A) wholelife
B) term life
C) endowment
D) annuity

20) Which of the following annuity contracts can offer

returnslinked to a stock indexwithout any threat to
cash value?

A) Equity
B) Variable
C) Fixed
D) Term



21) Therulethat best describes the taxation of 27) The part of an insurance contract limiting the scope of

the proceeds paid in alump sum to a named coverageiscalled
beneficiary is:
A) Limitation
A) Federal income taxes are payable at B) Exclusion
the beneficiary's tax rate C) Eclipse
B) Federa income taxes are not due until after D) Reduction

$700,000 in proceeds have been paid
C) Federal estate tax is always due on
proceeds
D) Thereisno federal incometax liability A) Universd life
B) Straight life
22) What does the phrase “ endowment age of Whole Life” C) Decreasing term
mean? D) Oneyear term

28) Thetype of insurance usually written under group
lifein an employer-employee situation is

A) Age97 29) Mr. Jonesis married with seven children, all still living
B) The age at which coverage ceases at home. Mr. Jones earns minimum wages and
C) The age at which the cash value equals the wants to buy life insurance from you. Y ou will
death benefit probably recommend to Mr. Jones:
D) The age at which cash value vanishes
A) whatever plan pays the highest commission
23) If no fraud isinvolved, statements made to obtain B) nothing because he cannot afford coverage
coverage are considered which of the following? C) termlife
D) endowment insurance
A) Declarations
B) Warranties 30) Which statement(s) is (are) true regarding
C) Representations annuities?
D) Incontestable
1) Benefits can be deferred to alater time
I1) Premium can be paid in installments
I11) Values can be withdrawn after age 592
without any incometax due.

24) The entire contract provision of alife policy states
which of the following?

A) Premiums must be paid before an insurance

company is obligated to pay benefits A) | only
B) Material misrepresentations will void B) Il only

the policy as amatter of contract C) land Il only
C) Ridersdo not require a countersignature D) I, land 1l

D) The policy and the application are
considered to be all one agreement 31) Thefair credit reporting act:

25) Theface amount, or the proceeds payable upon the
death of theinsured, is stated in the

A) isdesigned to protect the insurance consumer

B) prohibitsthe gathering of financial
background information of insurance

A) Non-forfeiture option applicants

B) Insuring clause C) isnot binding asto insurance companies

C) Entire contract clause D) isvoid because of public policy reasons

D) Beneficiary Clause

32) Anincomplete applicationislikely to do all

26) The length of anincontesteble clauseis of the following except

A) 1year from policy issue
B) 2yearsfrom policy delivery
C) 2yearsfrom policy issue
D) 3yearsfrom policy delivery

A) possibly place the company in aliability
position

B) create an inconvenience for the insured

C) beignored during underwriting

D) delay processing of apolicy



33) If no money was collected with an application, then

upon delivery the agent will

A) collect thefirst premium

B) havethe applicant sign a statement of
good health

C) not deliver the policy if the

40) All of the following are nonforfeiture options

except

A) Extended term insurance
B) Policy loan

C) Cash surrender

D) Reduced paid-up insurance

applicant's health has deteriorated.
D) 4l of the above

34) If the beneficiary can be changed by the owner of

41) All of the following statements regarding dividends
apolicy, then that means the beneficiary is

or dividend options are true except:

A) primary A) dividends are not income taxable
B) contingent B) dividends may be used to reduce premium
C) revocable C) dividends may be taken in cash

D) irrevocable D) Interest earned on dividendsis not

income taxable
35) Which of the following describes the insured's right to
inspect a policy upondelivery and to returnit for a

42) Theinsured pays monthly premiums on his ordinary life
full refund?

plan. Under the policy, his grace period consists of
how many days?
A) Right of Rescission

B) Free Look A) 10
C) Consideration B) 15
D) Satisfaction Clause C 25

D) 31

36) A named beneficiary may be which of the following?
43) Theinsured sufferstotal and permanent disability for

A) Spouse one year. Under the provisions of Waiver of
B) Trust Premium, for what total length of time would the
C) Estate company make payments for the insured?
D) All of the above
A) 3 months
37) The ability of apolicy owner to transfer rightsis B) 6 months
C) 9 months
A) Transferability D) 12 months
B) Voidable
C) Settlement 44) The primary beneficiary dies before the insured,

D) Assignment there is no contingent beneficiary and the insured

dies. What happens to the proceeds?
38) Which of the following regarding misstatement of age

isaccurate? A) They are paid to the estate of theinsured

B) They are paid to the estate of the beneficiary
C) They are paid to State where the insured lived
D) Theinsurance company keeps them

A) itismaterial misrepresentation

B) it cannot void the policy

C) premium staysthe same

D) after 2 years from issue nothing can
be done about it

45) If apolicy does not lapse at the end of the grace period
because money istaken from cash values to pay
the premium, what provisionisin effect?

39) Which of thefollowing is (are) true of dividends:

A) Automatic premium loan

B) Automatic dividend application

C) Extended term insurance

D) Insuring clause

1) They reduce insurance cost
II) They are guaranteed

A) | only
B) Il only
C) Bothland Il

D) Neither | nor Il



46) Mr. Smith dieswith an outstanding policy |oan of

$4,500 on a policy with aface amount of $25,000.
How much proceeds will be paid?

A) None

B) $20,500
C) $21,000
D) $25,000

47) If apolicy paysdouble the face amount if the

insured dies astheresult of afall down
stairs, what rider doesit have?

A) Duplicate coverage

B) Special Accident

C) Accidental Death Benefit

D) The2 for 1 Blue Plate Special

48) If the beneficiary of alife insurance policy isten years

old when the insured dies then the company will

A) Put the money in trust for the beneficiary until
they become eighteen years old

B) Not pay the death benefit

C) Place the proceeds with the Probate Court

D) Provide the proceeds to the closest relative
who is of legal age

49) Of the following parties, all arelegally qualified to sign

the application for insurance except:

A) the applicant

B) the examining physician if amedical
exam is required

C) theinsured

D) aminor child

50) Which s (are) true of group life insurance:

1) It covers employees under one master policy.
I1) The costisusually lower than for individual
coverage.

A) | only

B) Il only

C) Bothland Il
D) Neither I nor Il

51) Regarding the rights of an employee leaving the firm

where group life coverage was in effect: all of the
all of the following statements are true except

A) thereisa3lday conversion period
B) conversion will take place without evidence
of insurability being required
C) the employee may switch to individual term
D) issue age under conversion isthe
attained age of the employee

52) The person entitled to receive payment of annuity

benefits from an insurer is called

A) anannuitant
B) abeneficiary
C) areceiver
D) aninsured

53) The best overall definition of annuity is

A) the scientific spread of capital and income
over aprojected lifetime

B) the death benefit of lifeinsurance paid
to abeneficiary

C) tax-free retirement income

D) alump sum and income tax free old age
benefits

54) The plan of life insurance whose death benefit can be

based on the investment of cash valuesin the
stock market is known as

A) Variable Life
B) Universal Life
C) Funded Life
D) Investment Life

55) Juvenile policies areintended to do all of the

following except

A) promote over-insurance

B) provide guaranteed insurability
C) pay for final expenses

D) makes funds available for college

56 Replacement means

A) A new policy isintended to replace an
existing policy

B) A new agent must get written permission from
the previous agent to speak with his client

C) A new policy isawaysin the best interest of
the customer

D) A producer has no duty to the previous
insurance company

57) Termlifeisjustified for a person

A) with small income and large family obligations
B) taking a mortgage loan
C) who has placed significant resourcesin
asmall business
D) All of the above



58) Whichis (are) true of term life? 64) Any changes which must be made in an application

1) Itisaways convertible
1) It has no cash value

A) will terminate the application
B) can be effected by the an officer
of the insurance company without needing

A) | only to disturb the applicant

B) Il only C) must beinitialed by all partiesto the
C) Bothlandll contract

D) Neither I nor Il D) will bereviewed by acompany's

“Board of Selection.”
59) Wholelife where premium is due for a specified

number of yearsthat is shorter than one's

entirelifeiscalled 65) HIPPA is

A) Single Premium Whole Life A) A statelaw

B) Straight Life B) A typeof disclosure at the point of asale
C) Ordinary Pay C) Not binding on insurance companies

D) Limited Pay D) A typeof HIV disease

60) Aninsured who pays an extra premium because of
poor health, poor family history or hazardous
occupation has likely received which rating from

66) Mr. Williams has awife, two businesspartners’ three
children and a best friend. All may have insurable

underwriting? interest in Mr. Williams except
A) Sub-standard A) His wife

B) Extrastandard B) His children

C) Standard C) His business partners

D) Preferred D) His best friend

61) What isthe label given to a person who cannot obtain
lifeinsurance at any cost?

67) Which of the following is true of inspection reports
that contain harmful information about the

applicant?
A) Adverse
B) Under Insurable A) They must be destroyed
C) Uninsurable B) They must be made available to the applicant
D) Nonselective C) They will be disregarded by the company

D) The proposed insured may not supply a
62) All of thefollowing are factorsin the decision written document stating an opposing
of whether or not a company will insure an view for the record.
individual except:
68) All of thefollowing Life insurance contracts contain a

A) Age, occupation, habits
B) Age, occupation, race
C) Age, sex, occupation
D) Health, habits, hobbies

63) An HIV notice and consent form means an

insurance company can

A) Take ablood sample form an insurance
applicant even if they refuse such atest

B) Not inform the MIB of apositive result

C) Discloseapositive HIV test result to the
producer who wrote the application

D) Useapositive result to refuse an offer of
coverage

cash value which likely keep pace with or exceed
the rate of inflation, except

A) Variable

B) Variable Annuity
C) Adjustable

D) Variable Universal

69) All of thefollowing policies are examplesof life

contracts which provide a death benefit except:

A) Term

B) Wholelife
C) Annuity
D) Endowment



70) Which of the following sources of informationis not a
third party source?

A) Medical Information Bureau

B) The proposed insured's physician
C) The proposed insured

D) A credit reporting agency

71) The cost for death benefit under a Universal Life
contract is based on

A) Annuitization

B) Permanent Insurance
C) Term Insurance

D) Flexibility

72) Which of the following life insurance contracts may not
offer aguaranteed retumn to cash value by the
insurance company?

A) 20 Pay Life

B) Universal Life

C) Adjustable Life

D) Variable Universal Life

73) From which of the following life insurance contracts
may cash val ues be removed without interest
charges?

A) Interest Sensitive Whole Life
B) Endowment Insurance

C) Universal Life

D) All of the Above

74) Which contract covers more than one life simultaneously
but does not pay when the first person covered
under the policy dies?

A) Second-to-Die Life
B) Survivorship Life
C) Lastto-DieLife
D) Joint Life

75) According to the Simultaneous Death Act, when the
insured and beneficiary perish in the same accident
and it is unclear which party died first, the proceeds
will be paid to

A) The contingent beneficiary, if one exists
B) The estate of the primary beneficiary, aslong as
he outlived theinsured by at least afew
hours
C) Tothe estate of the insured
D) To the spouse and children of the insured
00000000000000000000000000000000
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76) When an insurance company has a pool of insureds who
have a higher risk than would be the case based on
actuarial principles, which of the following
conceptsis present?

A) Contributory Group Life

B) Multiple Indemnification

C) Noncontributory Group Life
D) Adverse Selection

77 The Do Not Call List

A) Does not apply to the insurance industry

B) Allows Americansto decideif they wish to
receive certain telemarketing phonecalls at
home

C) May allow an existing customer to be
contacted for up to ayear and ahalffrom a
last purchase date

D) Applieseven if aprospect has given written
permission to be telephones at home

78) If apolicy buildstoo much cash valuein the early policy
years such that any future removal of cash valueis
taxable asincome, the policy isa

A) Modified Endowment Contract

B) Single Premium Whole Life Contract
C) Endowment Contract

D) First-In-First-Out Contract

79) The key advantage of an Accelerated Death Benefit
Policy isthat

A) A beneficiary can receive acontract’s
death benefit before death at anytime

B) Aninsured can receive acontract’s death
benefit before death at anytime

C) Aninsured can receive a portion of acontract’s
death benefit before at anytime by request

D) Aninsured can receive aportion of a
contract’ s death benefit before death due
to meeting specified conditions according
he contract

80) Concerning endowment insurance, all of the following
statements are true except:

A) They cost morethan ordinary life
B) Termlifecostisless
C) Theinsured must live for the entire
endowment period or the policy pays
nothing
D) It was often used for retirement purposes
00000000000000000000000000000000
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